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GROUP PERFORMANCE

The Group delivered excellent revenue growth resulting from strong contributions from all its underlying investments for the interim
period. Group revenue increased by 31% from the restated R604m to R792m, mainly due to the significant revenue achieved from the
technology and the fishing and brands divisions. As a result of the change in control, two months of trading revenue related to R356m of
the technology division’s financial performance, was included in the statement profit and loss and other comprehensive income.

Profit for the period increased by 246% from the restated R158m in the prior interim period to R546m due to excellent operational
performance of the underlying businesses. The earnings were also positively impacted by the change in control of AYO, as a
consequence this investment in the associate has been derecognised.

Headline earnings per share (“HEPS”) increased by 37% from 28.32c to 38.67c, while earnings per share (“EPS”) increased by
238% from the restated 28.32c to 95.77c for the six months under review. The increase in HEPS over the prior interim period is an
indication of the strategic plans at play with good organic and acquisitive earnings growth.

The Group’s normalised HEPS increased by 120% from 17.23c to 37.95c. Normalised earnings are defined as earnings from
continuing operations excluding non-recurring items and once-off fair value adjustments.

The Group’s asset base increased by 32% from R7.3bn to R9.7bn due to the additional acquisitive assets and the organic growth
of the underlying businesses. Net asset value (“NAV”) for the Group increased by 8% from R4.9bn to R5.3bn as a result of the
strengthened financial position of the Group. The NAV per share increased from the 999.25c at August year end to 1 082.66¢.

Net cash from operating activities increased to R123m as a result of the solid operational performance from the underlying businesses.

Unaudited Group 6 monthsto  Unaudited Restated Group 6 months to

FINANCIAL HIGHLIGHTS 28 February 2018

28 February 2019

R’000 R’000
Revenue 791538 604 391
Headline earnings 190 019 139133
Net asset value 5319 411 72 996
Earnings per share (cents) 95.77 28.32
Headline earnings per share (cents) 38.67 28.32
Net asset value per share (cents) 1082.66 14.86

FISHING AND BRANDS

The fishing and brands division delivered a strong performance for the period under review with revenue increasing by 56% and
operating profit increasing by 92% compared to the prior period. The increase in operating profit is mainly attributable to the
excellent catches and strong sales performance of the squid division, which was offset by the lower operational performance of
the lobster division with low landings being experienced and the expected performance from pelagic division.

The abalone division continued to focus on its expansion plans and have already increased its spat production from an average
of 100 000 spat per month to approximately 200 000 spat. Sales volumes remained constant to that of the prior period, as the
abalone farm continues to strategically grow out it’s abalone to larger sizes in order to meet market demand, thereby maximising
the value received for their abalone. The farm expansion project is on track as planned.

TECHNOLOGY

The Information and Communications Technology (“ICT”) associate, AYO is one of the largest Broad-Based Black Economic
Empowerment (“B-BBEE”) ICT companies in South Africa. AYO delivers end-to-end ICT solutions to multiple industries in
South Africa’s public and private sectors through strategic partnerships. These partnerships enable them to service customers
across the African continent, North America, Europe and Mauritius.

The ICT subsidiary achieved significant growth in profit after tax and for the first four months of the interim period, this contributed
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significantly to the Group’s profit from equity accounted investments. In addition to that, due to the change in
control, the ICT investment was treated as a subsidiary from 21 December 2018 and two months of trading revenue
and expenses was consolidated into the Group’s results. AYO achieved significant organic growth in its various
businesses and its acquisition growth is strong as it builds on its platforms driven by its “Go to Market” strategy.

AEEI's associate investment in BT Communication Services SA Proprietary Limited continually produces consistent
earnings and it contributed positively to the Group’s profit from equity accounted investments.

HEALTH AND BEAUTY

The companies in the health and beauty division, focuses on the importation and distribution of cosmetic brands
as well as the manufacturing, sales and marketing of an extensive range of natural products that are human, animal
and plant safe and internationally recognised in the food, agriculture, hygiene, beauty and general health sectors.

The revenue from the health and beauty business slowed down in the first half of the year due to subdued customer
and consumer demand in the current economic climate. Management expects an improvement in the businesses in
the second half of the year.

BIOTECHNOLOGY
Genius Biotherapeutics, one of Africa’s largest medical biotechnology companies, in collaboration with research
partners at the University of Cape Town strive to start the clinical trials on breast cancer in the next few months.

The dendritic cell vaccine project progressed with the completion of the clean rooms at the University of
Cape Town in preparation for the upcoming human clinical trials.

EVENTS AND TOURISM

The events and tourism division manages and owns an events planning and production company, espAfrika
Proprietary Limited (“espAfrika”), a travel services company, Tripos Travel Proprietary Limited (“Tripos Travel”)
and a radio station Magic 828 Proprietary Limited (“Magic 828”) (managed under the corporate division).
espAfrika a Group subsidiary, hosted a very successful 20th annual Cape Town International Jazz Festival post
interim period. The company’s performance for the six months is as expected as espAfrika hosts most of its events
during the second half of the financial year.

Magic 828 which has been in existence for just over three years and contributed to the Group’s gross revenue for
the period and with its extensive marketing campaign has seen its listenership consistently increasing over the
interim period.

Under the current economic climate, Tripos Travel managed its cost structure under declining revenue and remains
positive that it will achieve more in the second half of the year.

STRATEGIC INVESTMENTS

The Group’s strategic investments consist of: Pioneer Foods Group Limited (“Pioneer”), Sygnia Limited (“Sygnia”)
and Saab Grintek Defence Proprietary Limited (“SGD”) and BT Communications Services South Africa Proprietary
Limited (“BT”) which is now reported under the technology division / segment.

AEEI has minority equity stakes in SGD, Sygnia and Pioneer. These investments have shown improvement in its
investment value since the date of the acquisitions. Consistent growth in earnings and regular dividends are
received from all the strategic investments. All of The Pioneer Food Group Limited shares were disposed of on
15 March 2019 and all of the Quantum Food shares are expected to be disposed of on or before the 31 May 2019.
Refer to Events after Reporting period for full details.

EVENTS AFTER THE REPORTING PERIOD

Acquisition of subsidiary

On 13 December 2018, AEEI acquired 76% of the ordinary share capital in Global Command and Control
Technologies Proprietary Limited (“GCCT”). GCCT purchased the command, control, training and simulation
business as a going concern from Saab Grintek Defence Proprietary Limited for a cash consideration of R23m.

Disposal of the Pioneer Foods Group Limited investment

On 26 February 2019, the AEEI Board of directors accepted the non-binding offer by Pioneer Food Group Limited
to repurchase 1589 998 Pioneer Foods shares in Pioneer Foods Limited and 1598 998 Quantum Foods shares

in Quantum Foods Holding Limited for the purchase consideration of R78.19 and R3.30 per share respectively.
The financial impact on AEEI is the net proceeds received from the disposal of the Pioneer Foods shares, before
any tax liability, amounts to R12 750 856 on the effective date, being 15 March 2019. The regulatory approval of
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The Pioneer transaction has been disclosed as Non-current assets held for sale in
the face of the Group Statement of Financial Position.

SHARE REPURCHASES

During the interim period, and as approved at the AGM relating to general share
repurchase, the Company bought back 317 000 shares representing 0.06% of
the total shares in issue prior to the repurchase. The shares were purchased at an
average price of R2.95 per share for a total cash consideration of R 936 887.

PROSPECTS

The Group will continue with its strategic focus to grow the value of our core
operational investments and improve the value add to our strategic and associate
investments.

The AEEI Group continues to build on its solid platform for further organic growth
and has positioned itself well to further increase its investments by acquisition.
Management continues to focus on the last year of its five-year strategic plan
(“Vision 2020 Vision”) and has firmed up its acquisition pipeline for both the
fishing and brands and technology division.

The Group’s auditors have not reviewed nor reported on any comments relating
to future prospects.

DIVIDENDS

The Board of directors are pleased to announce that it has approved and
declared an interim dividend of 11.00 cents per share for the six-month period
ended 28 February 2019 from income reserves. The interim dividend amount,

net of South African dividend tax of 20% which equates to 2.20 cents per share,
is therefore 8.80 cents per share for those shareholders that are not exempt from
dividend tax.

The number of ordinary shares in issue at declaration date is 491 339 434 and the
income tax number of the Company is 9314001034,

nt dates of this dividend distribution are:

11.00

8.80

Tuesday, 28 May 2019
Wednesday, 29 May 2019
Friday, 31 May 2019
Monday, 3 June 2019

Gross dividend (cents per share)
Dividend net of dividend withholding tax
Last day to trade cum dividend

Trading ex-dividend commences

Record date

Date of payment

Share certificates may not be dematerialised or rematerialised between
Wednesday, 29 May 2019 and Friday, 31 May 2019, both days inclusive.

APPRECIATION

We wish to thank our employees, Group executives, management, our Board of
directors as well as our strategic partners, stakeholders and business partners for
their loyalty and dedication in contributing to the success of the Group.

Mr Khalid Abdulla
Chief executive officer

Mrs Aziza Amod

Acting non - executive chairman
Cape Town

9 May 2019
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Note to shareholders: This announcement contains only a summary of the information of the full announcement made on SENS on Thursday, 9 May 2019, does not
contain full or complete details and is the responsibility of the directors. Please refer to the full SENS announcement for additional information. The full announcement
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